Marking Scheme
Strictly Confidential
(For Internal and Restricted use only)
Senior Secondary School Examination, 2026 (XII*™)
SUBJECT NAME : Financial Markets Management (Q.P. CODE 805/329)

General Instructions: -

1 The CBSE has decided to introduce On Screen Marking (OSM) for the evaluation of
Class XII answer Book with the 2026 Examination.

2 You are aware that evaluation is the most important process in the actual and correct
assessment of the candidates. A small mistake in evaluation may lead to serious
problems which may affect the future of the candidates, education system and
teaching profession. To avoid mistakes, it is requested that before starting evaluation,
you must read and understand the spot evaluation guidelines carefully.

3 “Evaluation policy is a confidential policy as it is related to the confidentiality
of the examinations conducted, evaluation done and several other aspects. Its
leakage to public in any manner could lead to derailment of the examination
system and affect the life and future of millions of candidates. Sharing this
policy/document to anyone, publishing in any magazine and printing in
Newspaper/Website, etc. may invite action under various rules of the Board
and IPC.”

4 Evaluation is to be done as per instructions provided in the Marking Scheme. It should
not be done according to one’s own interpretation or any other consideration. Marking
Scheme should be strictly adhered to and religiously followed. However, while
evaluating, answers which are based on latest information or knowledge and/or
are innovative, they may be assessed for their correctness otherwise and due
marks be awarded to them. In Class-XIl, while evaluating two competency-
based questions, please try to understand given answer and even if reply is not
from marking scheme but correct competency is enumerated by the candidate,
due marks should be awarded.

5 The Marking scheme carries only suggested value points for the answers.

These are in the nature of Guidelines only and do not constitute the complete answer.
The students can have their own expression and if the expression is correct, the due
marks should be awarded accordingly.

6 The Head-Examiner must go through the first five answer books evaluated by each
evaluator on the first day, to ensure that evaluation has been carried out as per the
instructions given in the Marking Scheme. If there is any variation, the same should
be zero after deliberation and discussion. The remaining answer books meant for
evaluation shall be given only after ensuring that there is no significant variation in
the marking of individual evaluators.

7 Evaluators will mark ( V') wherever answer is correct. For wrong answer CROSS ‘X’
be marked. Evaluators will not put right (v)) while evaluating which gives an
impression that answer is correct and no marks are awarded. This is most common
mistake which evaluators are committing.

8 If a question has parts, please award marks on the right-hand side for each part in
the OSM Portal. Marks awarded for different parts of the question will be totaled up
by the OSM System.

9 If a question does not have any parts, marks must be awarded in the left-hand margin
in the OSM Portal. This may also be followed strictly.
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10 | No marks to be deducted for the cumulative effect of an error. It should be penalized
only once.

11 | Afull scale of marks (example 0 to 80/70/60/50/40/30 marks as given in
Question Paper) has to be used. Please do not hesitate to award full marks if the
answer deserves it.

12 | Every examiner has to necessarily do evaluation work for full working hours i.e., 8
hours every day and evaluate 20 answer books per day in main subjects and 25
answer books per day in other subjects (Details are given in Spot Guidelines).This is
in view of the reduced syllabus and number of questions in question paper.

13 | Ensure that you do not make the following common types of errors committed by the
Examiner in the past :-

e Answers marked as correct, but marks not awarded. (Ensure that the right tick
mark is correctly and clearly indicated. It should merely be a line. Same is with
the X for incorrect answer.)

e Half or a part of answer marked correct and the rest as wrong, but no marks
awarded.

14 | While evaluating the answer books if the answer is found to be totally incorrect, it
should be marked as cross (X) and awarded zero (0) Marks.

15 | The Examiners should acquaint themselves with the guidelines given in the
“Guidelines for Spot Evaluation” before starting the actual evaluation.

16 | The candidates are entitled to obtain photocopy of the Answer Book on request on
payment of the prescribed processing fee. All Examiners/Additional Head
Examiners/Head Examiners are once again reminded that they must ensure that
evaluation is carried out strictly as per value points for each answer as given in the
Marking Scheme.

17 | If acandidate attempts both alternatives/options in a question where only one
option/ alternative is required to be attempted, the Evaluator shall award marks
in both the options. The system will take the higher of two scores and
disregard the other response.

18 | In aquestion having two options/alternatives, if a candidate has attempted only
one, then the evaluator shall mark “NA” (Not attempted) against the option that
has not been attempted by the candidate.
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MARKING SCHEME
Financial Markets Management (Subject Code-805)
(PAPER CODE : 329) (P3290805)

Q-No. EXPECTED OUTCOMES/VALUE POINTS Marks
SECTION-A
Answer any 4 out of 6 4x1=4 marks
1. (i) | (A) listening [Step 1,1 mark] 1
U-
1Pg3
(i) (C) deadlines [Step 1,1 mark] U- 1
2 Pg 30
(i) FFM stands for Five Factor Model of individual’s personality [Step 1
1,1 mark] U-2 Pg 33
(iv) (D) cell [Step 1,1 mark] U- 1
3Pg 41
(V) Ourselves, abilities [Step 1,1 mark] U- 1
4 Pg 93
(vi) Roof top rainwater harvesting refers to the process where 1
rainwater is collected in tanks to be used later. [Step 1,1 mark]
U-5 Pg 116
2. Answer any 5 out of the given 7 questions.
feumu7 g B g ob 5 Ui 2 SR Sgleu 5x1=5 marks
0] (@ Both A and R are true, and R is the correct explanation of A 1
[Step 1,1 mark]
@ ATRTAAEZ AR A T T IE ¢
(i) (c) Daily [Step 1,1 mark] 1
@) e
(iii) (C) Stock Exchange [Step 1,1 mark] 1
@) wie Ty
(iv) (B) August 29, 2008 [Step 1,1 mark] 1
@h 29 3T, 2008
(V) (C) Being debarred by SEBI [Step 1,1 mark] 1
T s e O
(vi) (C) Brokers [Step 1,1 mark] 1
(1) 7T
(vii) (B) Client’s personal bank account details [Step 1,1 mark] 1
@ uTEP B afRrd 9 @rar R
3. Answer any 6 out of the given 7 questions. (6X1=6 marks)

feumu7udi A g el s i fo S fefeu
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0] (C) Based on the time they were entered [Step 1,1 mark] 1
C) SIF NI F I F /MW
(i) (B) Order-driven [Step 1,1 mark] 1
@) Se-HaHa
(iii) (C) Corporate Manager [Step 1,1 mark] 1
(#) PraRe wWhe
(iv) (C) Message Window [Step 1,1 mark] 1
() e fest
(V) (B) Net profit of the company [Step 1,1 mark] 1
Gﬁb HUAI BT gl ATy
(vi) (D) The last traded price is * 500 or more [Step 1,1 mark] 1
(D) TaH BRITR Te4 * 500 T SHH TP g
(vii) (B) Ability to trade from any location [Step 1,1 mark] 1
(@) PP F RIF Y AR B P &
4, Answer any 5 out of the given 6 questions. (5x1=5 marks)
U e U H A et s s 2 S e
0] (C) NSCCL [Step 1,1 mark] 1
() T
(i) (C) Counterparty risk [Step 1,1 mark] 1
M) T
(iii) (A) The depository [Step 1,1 mark] 1
@ T
(iv) (B) 2 days [Step 1,1 mark] 1
@) 2
(V) (C) NSCCL/Clearing Corporation [Step 1,1 mark] 1
(M T PTINSE
(vi) (C) Credit rating agencies [Step 1,1 mark] 1
(O
5. Answer any 5 out of the given 6 questions. (5x1=5 marks)

faumue i A O feg b s ugi o SR BT
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0] (C) Fraudulent under SEBI regulations[Step 1,1 mark] 1
G O o A e R

(i) (C) Itdecreases [Step 1,1 mark] 1
() 727 72

(iii) (C) Vacation policy [Step 1,1 mark] 1
(1) e

(iv) (C) Company profits [Step 1,1 mark] 1
C) W T W

(V) (C) Net Worth [Step 1,1 mark] 1
() T R

(vi) (B) Gross Block-Depreciation [Step 1,1 mark] 1
() A A [

6. Answer any 5 out of the given 6 questions. (5X1=5 marks)
feumu eyl 4 @ fag ¥ 5wyl i Swfogfew

(i) (B) 1972 [Step 1,1 mark] 1
(@) 1972

(i) (C) Counter-party risk [Step 1,1 mark]
M) T .

(iii) (C) Cost of carry [Step 1,1 mark] 1
@) 7 T A AW ()

(iv) (C) Financing cost-Dividends [Step 1,1 mark] 1
() S A

(V) (c) Option price or premium [Step 1,1 mark] 1
C T w1 T

(vi) (C) The option premium paid [Step 1,1 mark] 1
(C) T T m fAw fm

SECTION B : SUBJECTIVE TYPE QUESTIONS
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TS o . ATRS PR & 7Y

Answer any 3 questions out of given 5 questions on | 3x2=6 marks
Employability skills in 20-30 words each.
IR focTere W fau e 5yt # fbeg 1 3 weif i IR 20-30 Wil
ﬁ e::::;zg%q
7 Four barriers are: - 2
Physical b:.a\rrier [Sj[ep 1,0.5 mark] (0.5x4)
Psychological barrier [Step 2,0.5 mark]
Linguistic and Cultural barrier [Step 3,0.5 mark] U-1Pg6
Noise and Visual distractions [Step 4,0.5 mark]
Personal factors (any 4)
8. (1)  Personality development is the development of an organised 2 (1+1)
pattern of behaviours and attitudes that makes a person distinctive.
[Step 1,1 mark] U-2 Pg 33
(if) It occurs by the ongoing interaction of temperament, character
and environment. [Step 2,1 mark]
9. Electronic spreadsheets have many options to make the content look 2
neat and easy to read. This is called formatting. [Step 1,1 mark]
E (1+0.5+0.5)
g.
(i)  Aligning the text U-3 Pg-54
(i)  Highlighting the text [Step 2,0.5 mark]
[Step 3, 0.5 mark] [0.5each]
10. (i)  They provide their expertise in services to create a market for 2 (1+1)
technical entrepreneurs. [Step 1,1 mark]
(i) They are not concerned with the manufacturing process but U-4
have more to do with before and after the manufacturing process.
[Step 2,1 mark] Pg-83
11. Green workers services include :- 2
(i)  Electricians — Who install solar panels [Step 1,0.5 mark] (0.5x4)
(i)  Plumbers — Who install solar water heaters [Step 2,0.5 mark] U-5 Pg 112
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(iii) Construction workers — Who build energy-efficient green
buildings

[Step 3,0.5 mark]

(iv) Technicians and workers — Involved in establishing wind
power farms and those working for clean and renewable energy
development. [Step 4,0.5 mark]

(any other
relevant point)

Answer any 3 questions out of given 5 questions in 20-30 words each | 3x2=6 marks
%QT[Q s A I ﬁTs'\T 3791 2 IR 20-30 Treil A ~gleu
12. e The system automatically activates the temporary sign off
mode after 5 minutes of inactivity. [Step 1,1 mark]
e Requiring the user to enter the password to resume use. [Step
2,1 mark] 2
’ (1+1)
TR 5 W N WO G OT [ W % W MR A% AT A W W oa g, 1o
TATE A [ TN F & FA0 e T R T
13. NSCCL identifies short deliveries on the securities pay-in day, when
clearing members are expected to deliver securities as per settlement
obligations. [Step 1,2 mark]
2
LG CEEco M T T B B A A ccc oo B
TN F AT TR AT T A A0 A A 2
14. e Share Capital is the initial fund contributed by shareholders
when a company starts operations. [Step 1,1 mark]
e It can be equity or preference capital. [Step 2,1 mark] 2
0T TS SANTA G A A (F AT T OM A 0T AR ;O ¢l T e A
Rt o 31 et
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15.

e Speculators take positions based on expected price rises or
falls. [Step 1,1 mark]

e If their market view is correct, they earn profits from price
changes in the underlying asset. [Step 2,1 mark]

i o o A O ol B I e o 2
R0 T T § [ WO A AW g

16.

The maximum loss for an option buyers is limited to the premium
paid at the time of purchase, making options less risky compared to
futures. [Step 1,2 mark]

e AR T 2 S A o 2 o B E O i R e
Foormy 41 g & e A TR 3 9 ¢

Answer any 2 questions out of given 3 questions in 30-50 words

each.
2 IR 30-50 Wil | fogfew

3x2=6 marks

17.

e The contract note should include the name and addresses of
the trading, member (TM), SEBI registration number, trade
details such as order/trade number. [Step 1,1.5 mark]

e Timings, security name, quantity, price, brokerage,
settlement number, and all applicable statutory levies. [Step
2,1.5 mark]

E G (A B o N T B B O e 2 o A
FeT, 9, O AW, WP, 9, A, WeW fen i adf an Lifnw q@ e g
TN

(15+15)=3
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18. e The Auction Inquiry window allows users to monitor all (1+1+1)=3
auction activities during the current trading day. [Step 1,1
mark]
e It provides information on both ongoing and completed
auctions for securities. [Step 2,1 mark]
e Users can view auction details and track real-time status.
[Step 3,1 mark]
2 1 O o < B A s R e e ez
A a7l
T, VAR & T 9 G OA T @ T AW AW A ¥ S e e g
TR A fR g w ¢ v RomiE ww A o o
19. (Any three) (1+1+1)=3
Fraud includes : Each 1 mark
(a) Misrepresentation or concealment of material facts. [Step 1,1 | [Points (d) to (i)
mark] can also be
considered, any
three]
(b) False suggestions made without belief in their truth. [Step 2,1
mark]
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©)

@

Active concealment of known facts. [Step 3,1 mark]

(d) Promises made without intention of performance.
(e) Statements made recklessly or carelessly.

(F) Acts that are fraudulent under any other law.

(g) Deceptive behavior depriving informed consent.

(h) Statements made without reasonable grounds for
belief.

(i) Issuers spreading misinformation affecting prices.

)

()

2 T B A A 1 O 1 A

B 7 % w0 W) T A A
(&) @ w T § w fe

®

T & 71 A & R A

(TF) T A A AT T F T O Com FI() T T A

fose
()

0l fom qwE R (1) FAT F A SR R F T A
G B O A O i

Answer any 3 questions out of given 5 questions in 50-80 words

each.

(4x3:12\3ﬁ£Ti;¢3

4x3=12 marks

20.

NSE’s four segments — WDM, CM, F&O, and CDS -
collectively ensure a diverse, liquid and efficient market
structure. [Step 1,1 mark]

The WDM Segment caters to debt markets; the CM Segment
supports equity trading. [Step 2,1 mark]

The F&O Segment aids in risk management through
derivatives; and the CDS Segment helps manage currency
and interest rate risks. [Step 3,1 mark]

Together, they support investor needs, promote price
discovery, transparency and risk management, making the
Indian financial market robust and globally competitive.
[Step 4,1 mark]

1+1+1+1=4
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TR F A0 TEEEl, MW, THEH oY ARAAMTE e f TR, W 4w
EEUC AN O M A (e A e A U 2 A
IR WO WA g, TRUSA G SN F MW 4 FWeN WA § wma aa
A 1 1 7 e B 1 1 6 1 B B A 2 O
CI B o A1 A K 1t B 6 e 0 e A .
R Ak Rk G i e g B i e

21.

e The Capital Market trading day includes multiple phases :
Opening, pre-open Normal Market, Market Close, Post-
Close and SURCON. [Step 1,2 mark]

e The Pre-open session (9:00-9:15 AM) includes order
collection and matching, where the equilibrium price — the
price at which the maximum shares can be traded - is
determined. [Step 2,1 mark]

e If multiple prices qualify, the price with the least unmatched
guantity or closest to the previous close is chosen. This
equilibrium price becomes the opening price of the normal
market session. [Step 3,1 mark]

FATEA W ¢ CATT FeH § 5 T MG ¢ AT, T, A W2 W e,
AT a7 F

-0 7 (g 9:00 — 9:15 &) & T FadM ¥ §a0 W 7, Tl
Q-7 (@ T T A 9§ WA W T T ¢ A g
W % A, T T W O A O T A RN § A 5 7 W an
7 T AT AW AW A9N 0§ T R 5 a9 g

(+1+1)4

22.

The ISIN consists of 12 alphanumeric characters. [Step 1,1 mark]

Country Code : The first 2 letters represent the country (e.g., ‘IN’
for — India). 1Security Identifier. [Step 2,1 mark]

The next 9 characters (numbers and letters) uniquely) identify the
security. 1 Check Digit : The last character is a check digit used to
validate the ISIN for errors. [Step 3,2 mark]

(1+1+2)=4
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SN % 12 wHETE (@ @ F W W Ofw d
1

O BIS T 2 W A W TR T 3 (W FETINIL

WET-TGAAPAY : o 9 F(Fer a7 94) T g
(Securty) 71 fR9T ®F WG
1

S| 3@ 9w 7 wF 9 9% (Check Digital) 2T & FTawm SN & et
E Al e o 2 A g 2 A

23.

Forward contracts are private agreements to buy or sell an asset at
a future date for a predetermined price. They are over-the counter
(OTC), customizable and carry counterparty risk. [Step 1, 1.5mark]

In contrast, futures contracts are standardized, exchange-traded
agreements with the exchange acting as a guarantor, thereby
eliminating counterparty risk. [Step 2,1.5 mark]

While both aim to hedge or speculate on price movements, futures
are considered safer due to regulatory oversight and daily settlement
(mark-to-market). [Step 3,1 mark]

TINGY 3Ef> Tt AWl 71 # Ao 7 R T i

3 A T T AT @ W e 1 A

Romr 7 7 31 1 PIRG PR 30 ¢ T = vAea 5 A o = &
M 3, T AT T AN § AR T BIGERUIE  WMEH  ( Row w g
FTAC T T FA M GE) A

(11/23.m

T v, WEWY SSlc AW f ¢ AT TR § A 9 A
AN § TR A7 TE F w7 § A9 A 2, T PIGCRUIS!  EH
W g1 ST 3|

1)

T AR W R T A F N W Wy A L N W @
T TR U WA ¢ A AR 8 AT e AW g

FHAT T 2|

(1 37)

(L5+1.5+1)4
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24.

Unsystematic risk, also called company-specific or diversifiable risk,
affects individual stocks due to factors like changes in government
policy. This risk can be reduced through diversification across
industries. [Stepl,2 mark]

Systematic, risk or market risk, impacts the entire market and cannot
be diversified away, as it reflects broad market movements.
[Step 2,2 mark]

TR FTGH 7o DRI FE 71 U v e ¢
A O i B A A B O O B B
¥ dmm A e & ang wor RS0 mem & ww wm ww
(2 3i%P)

@ - TR SFEE 6 g T A A i e
G AN e B B B B O B 2 2 A L 1 e o B

(2 3()

(2+2)4
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